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2001 - 2002 LEGISLATURE - LRB-go6AL

2001 BILL

AN ACT to create 71.03 (7) (c), 71.05 (6) (b) 34., 71.05 (6) (b) 35. ‘and 71.85 (3) (b)

of the statutes; relating to:

otherw 'SQ_

i eeotrdvd abating interes }/
.,[',(4,0( wu/(ﬂr on extens; on

due on income tax returns/femt members of the armed forces who are

participating in that operation.

Analysis by the Legislative Reference Bureau

T etive duty personnel who are
assigned to the Operatlon Enduring.] lerrtheater of operations and to members
of a reserve component of the armed Fforces Wioawe activated for Operation Enduring
Freedom. The exemp ioT apphes to any amount of military-pay recewed by the|
- person from the-féd feral government 1f he or she is below the grade of commissioned
officersafid upto$500permon h-of-mititarypay-reeeive he person if he or she
iS'a commijssioned-effice '
Under current law, any extension of time granted by law or by the internal
revenue service for a taxpayer to file his or her federal return extends the time for
filing under state law, although the taxes that are due are subject to interest at a rate
of 12% per year during the period of the extension. Under this bill, that 12% interest
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- rate does not apply to persons who served in suppert of Operation Enduring

Freedom, or a successor operation, in the United States or, for persons who qualify
for a federal extension, to persons who served outside of the United States because
of their participation in Operation Enduring Freedom or a successor operation in the
En ] ng Freedom theater of ope ations.
~I Al b, Ender e bill, it a person who is” eligibleforthe—imeonre—tas—
éxemption created irthis.bill is subject to any penalties or 1nterest ‘r_e,latedwto income |
taxes, those penaltles or interastem ay not continue to acerweWhile the taxpayer is |
in the Operation Endurmg Freedom-thextErokep rat1ons and for 180 days after the \
taxpayer leaves the, 5T of operatlons
3o Wi lbe referred to the Jomt survey commlttee on tax exemptic ns fera
detatied-ans sahichowill-be-printed-as-an-appendis=to-this-hill
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.03 (7) (¢c) of thevstatutes is created to read:

71.08 (7) (c) For taxable years beginning after December 31, 2000, and before
January 1, 2008, for persons who served in support of Operation Enduring Freedom
or an operation that is a successor to Operation_ Enduring Freedom in the United
States, or for persons who qﬁalify for a federal extension of time to file under 26 USC
7508, who served outside the United States because of their participation in
Operation Enduring Freedom or an operation that is a successor to Operation

Enduring Freedom in the Enduring Freedom theater of operations.

3 SCTION-2:7T1.057(6)(b) 34, of the statutes is created toread:-
7\65 6) (b) 34. Any amount of basic, special, and incentive pay income or

performed ¢ i Juri . this subdivision, “services
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BerfS?med for Operation Enduring Freedom” means service in a unit of the US.
/

\
\ a. The person is assigned to duty in that theater of operations or the pefson is
\

acfivated for Operation Enduring Freedom.

Tt

\ The service occurs during the period that there is in effect g/designation by
the preshent of the United States that the service is part of Qperation Endurmg'

Freedom.

SECTION 3} 71.05 (6) (b) 35. of the statutes is ci‘eat «d to read:
71.05 (6) (b) 3

. Up to $500 per month of basic, special, and incentive pay

income or compensation, as those terms are used in 37 USC chapters 3 and 5,

received from the federal government by a pers who is a member of the U.S. armeci

fbrces, as defined in 26 USC 77Q1 (a) (15), a; dis a commlssmned officer, for services

performed for Operation Enduri “reedom. In this subdivision, “services

performed for Operation Enduring Bteedom” means service in a unit of the U.S.

armed forces if all of the followin%;apply:

a. The person is assigned /t‘a duty in tha¢ theater of operations or the person is|’

activated for Operation Endtring Freedom.

b. The service occups during the period that there is in effect a designation by

the president of the [Jnited States that the service iS\part of Operation Enduring

Freedom.
SECTION 4 /71.85 (3) (b) of the statutes is created to re

71.85 (3) (b) Section 71.05 (6) (b) 34. or 35. may continue tq accrue while the

taxpayer i i in the Operation Endurmg Freedom theater of operatlo s and for 18

days After the taxpayer leaves the Operation Enduring Freedom \theater of

opérations.
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.1 ] mn~ﬁal applicability.
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2 (, 1) This_ggLﬂpst“ﬁp‘ﬁTi‘eﬂéTo taXable.years beginning on January 1, 2001
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